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FOLLOWING IS FOR YOUR BACKGROUND AND USE IN REPLYING TO THE 
SUBJECT NOTE. 


1 . AT THE REQUEST OF THE LEAD ZINC PRODUCERS COMMITTEE. 

THE UNITED STATES INTERNATIONAL TRADE COMMISSION IS INVESTI- 
GATING UNDER SECTION 201 OF THE TRADE ACT OF 1974 TO DETER- 
MINE WHETHER UNWROUGHT (SLAB) ZINC, OTHER THAN ALLOYS OF 
ZINC. CLASSIFIED FOR CUSTOMS PURPOSES UNDER ITEM 626.02 OF 
THE TARIFF SCHEDULES OF THE UNITED STATES IS BEING IMPORTED 
INTO THE UNITED STATES IN SUCH INCREASED QUANTITIES AS TO 
BE A SUBSTANTIAL CAUSE OF SERIOUS INJURY, OR THREAT THEREOF, 
TO THE DOMESTIC INDUSTRY PRODUCING AN ARTICLE LIKE OR 
DIRECTLY COMPETITIVE WITH THE IMPORTED ARTICLE. THE 
DOMESTIC PRODUCERS ARE URGING THE COMMISSION TO RECOMMEND 
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TO THE PRESIDENT THAT HE PROVIDE IMPORT RELIEF IN THE FORM 
OF A TARIFF RATE QUOTA IMPOSED FOR A PERIOD OF FIVE YEARS. 

2. UNITED STATES IMPORTS OF UNWROUGHT ZINC ENTERING FROM 
COUNTRIES ACCORDED MOST FAVORED NATION TREATMENT (COLUMN 

ONE OF ITEM 626.02) ARE DUTIABLE AT SEVEN-TENTHS CENT PER 
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POUND; THOSE FROM OTHER COUNTRIES (COLUMN TWO) AT ONE AND 
SEVENTY-FIVE HUNDRETHS CENTS PER POUND. THE RELIEF 
PROPOSAL BEING ADVOCATED BY THE DOMESTIC PRODUCERS CALLS 
FOR A SUPPLEMENTAL DUTY OF SEVEN CENTS PER POUND TO BE 
IMPOSED ON IMPORTS IN ANY YEAR EXCEEDING A SPECIFIED 
QUANTITY (350,000 SHORT TONS THE FIRST YEAR INCREASED IN 
STAGES TO 525,000 TONS THE FIFTH YEAR). IMPORTS WITHIN 
THE ANNUAL QUOTA WOULD CONTINUE DUTIABLE AT EXISTING RATES 
AND THOSE IN EXCESS OF THE QUOTA WOULD BE DUTIABLE TO 
SEVEN AND SEVEN-TENTHS CENTS AND EIGHT AND SEVENTY-FIVE 
HUNDRETHS CENTS PER POUND WHEN ENTERED FROM COLUMN ONE AND 
COLUMN TWO COUNTRIES, RESPECTIVELY. WITHIN QUOTA IMPORTS 
WOULD, AS STATED IN THE NOTE, BE ALLOCATED BY COUNTRY. 

3. THE COMMISSION INSTITUTED ITS INVESTIGATION 
DECEMBER 29, 1977, FOLLOWING THE RECEIPT OF A PETITION FROM 
THE DOMESTIC PRODUCERS DATED DECEMBER 20, 1977; IT HELD 
PUBLIC HEARINGS DURING THE WEEK OF MARCH 21, DURING WHICH 
THE VIEWS OF EXPORTING COUNTRIES, AMONG OTHERS, WERE 
PRESENTED, AND PURSUANT TO SECTION 201(D)(2) OF THE TRADE 
ACT, IT MUST SUBMIT A REPORT OF ITS FINDINGS TO THE 
PRESIDENT BY JUNE 20, 1.E., WITHIN SIX MONTHS FOLLOWING THE 
FILING OF THE PRODUCERS' PETITION. 

4. MISSION SHOULD POINT OUT THAT THE INITIATION OF THE 

ZINC PROCEEDING DOES NOT AUTOMATICALLY IMPLY THAT THE USG 
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IS CONTEMPLATING MEASURES THAT MIGHT ADVERSELY AFFECT 
IMPORTS FROM ZAIRE OR OTHER SUPPLYING COUNTRIES. A FINDING 
OF SERIOUS INJURY, OR THREAT THEREOF, MUST BE MADE BY THE 
COMMISSION BEFORE THE IMPOSITION OF RELIEF MEASURES IS 
WARRANTED UNDER THE TRADE ACT. THE COMMISSION, AN 
INDEPENDENT FACT FINDING AGENCY, IS NOT ONLY EXAMINING THE 
EFFECT OF IMPORTS BUT ALSO OTHER RELEVANT FACTORS AND HAS 
HELD A PUBLIC HEARING DURING WHICH THE VIEWS OF EXPORTING 
COUNTRIES AND OTHER INTERESTED PARTIES WERE PRESENTED. THE 
TARIFF RATE QUOTA SYSTEM IS A PROPOSAL PRESENTED BY THE 
DOMESTIC ZINC PRODUCERS FOR THE CONSIDERATION OF THE 
COMMISSION; IT HAS NOT YET MADE ANY DETERMINATION REGARDING 
THE DISPOSITION OF THE INDUSTRY'S PETITION FOR IMPORT 
RELIEF. 

5. IF THE COMMISSION FINDS THAT INCREASED IMPORTS OF 
UNWROUGHT ZINC ARE NOT CAUSING OR THREATENING SERIOUS 
INJURY, THE CONDITIONS IMPOSED BY SECTION 201 FOR PROVIDING 
IMPORT RELIEF WOULD NOT HAVE BEEN SATISFIED AND THEREFORE 
THE TRADE AGREEMENT TARIFF CONCESSION RATE APPLYING TO SUCH 
ZINC WOULD NOT BE MODIFIED. ON THE OTHER HAND, IF THE 
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COMMISSION MAKES AN AFFIRMATIVE DETERMINATION, THE 
PRESIDENT MAY PROVIDE TARIFF ADJUSTMENT, IMPOSE QUOTAS, OR 
NEGOTIATE ORDERLY MARKETING AGREEMENTS WITH EXPORTING 
COUNTRIES TO PROVIDE RELIEF. THE PRESIDENT WOULD HAVE 
SIXTY DAYS FROM THE DATE OF THE RECEIPT OF THE COMMISSION'S 
REPORT TO DETERMINE THE TYPE OF REMEDIAL ACTION THAT MIGHT 
BE REQUIRED. 

6. IN THE CASE OF AN AFFIRMATIVE DETERMINATION, THE USG 
WOULD PROVIDE INTERESTED GOVERNMENTS AN OPPORTUNITY FOR 
CONSULTATION IN ADVANCE OF ANY PRESIDENTIAL ACTION. THE 
GOZ NOTE HAS BEEN BROUGHT TO THE ATTENTION OF USG 
OFFICIALS ADVISING THE PRESIDENT ON TRADE POLICY. VANCE 
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